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FIXED PRICE ADJUSTED FOR LABOR AND MATERIAL

RESTRIC’FED All public vouchers for pay-

ment under this contract

should {nclude a reference to
Replacement of Naval Vessels” : i
AUTHORIZING ACTS—APPROVED JUNE 28, 1940, AND JULY 19, 1940

APPROPRIATION ACT—APPROVED SEPTEMBER 9, 1940

CONTRACT

'CONSTRUCTION OF EE& LIGHT CRUISERS,

: T_h1s contract, entered into this ninth day of September 1940, by the United States of

erica, hereinafter called the Department, represented by the contracting officer execut-

g this contract, and the Federal Shipbuilding and Dry Dock Company, a corporation

rganized and existing under the laws of the State of New Jersey and doing business at

fearny, in the State of New Jersey, hereinafter called the contractor, witnesseth that
parties hereto do mutually agree as follows:

* ARTICLE 1. (@) The contractor, subject to the provisions hereinafter set forth, includ-
g the General Proviaions, will conatruct at its plaul al Kearny, New Jersey (hereinafter
palled the plant of the contractor) five (5) light cruisers, Nos, CL 84 to CL 88, inclusive,
of about ten thousand (10,000) tons standard displacement (hercinafter called the
sel/vessels), complete [n all respects, botl hull and machinery, including the installa-
of ordnance and ordnance outfit, and of other articles to be furnished by the Depart-
t, in conformity with the approved plans and specifications, including changes Uierein
Which shall be authorized as hereinafter provided. The said &nns and specifications
gnd aforcsaid General Provisions are anncxed herelo and shall be deemed and taken as

aprming & part of this contract with the like operation and effect as it the sama were
georporated hereln,

(b) The contractor ahall submit within three (8) months from the date of this con-
act, to the Department a schedule setting forth the quantity of each of the items 1 to 6,
tlusive, specified in the following paragraph, and the dates on which delivery thoreof is
quired, in order that the contractor may complete the vessel/vesscls within the period
pective pariods) apecified in Article 8 hereof.

15 Bhould delay In delivery of any of the following matarials, namely,—
(1) All materials to bo furnished by the Department:
(2) Forged armor;

9 (8) Teavy forgings eonslsting of ship's main propulsion shafting, stern pests, aud
. - rucf:icr posts ;

(4) Maln propulsion turbines;
6) Maln propulsion reduction goars;

6) Speclal ndditional facilities to be acquired In accordance with the separnte contract
referred Lo In Article 2 heroof ; and

torials as may be addcd fron timq to time by order of the Sec
: M Su:::! [?al:‘ :{rn'\‘."; l? I lils diu:':uuu e dificulty of procurement of such other mate-
rinls warranta thelr addition to thia list

ally dolay truction of the vessal/veasols beyond the complotion date specified in

208 ottt Hopm AR A IA et a8 ol it weelied In
Ball be approveml by the Becrotary of the Navy, handle such clalm as a change in accord-
with inlcle 6 of this contract,

ractor shall filo with the Depart mont within thirty (30) days after the ter
c;'Pteuch calendar quarter a report with respect to delays occurring d such
andar quarter In sufficlent dotall to permit the Depariment to take appropriate to
aimize the offoct of nuch dolayn. Unleas the contractor shall have [neludel notice of a
w7 in such report ar the next suceesding quarterly report, no elaim based thersan nhu!:
pllowed. Wilh reapect to any claim based on delay In rucelpl of cunlractorfurnlslie
2 or fncilitiow, whether or not such matarials or facilities are listed mk::
shall Lo allowed unloas the contractor shall eatablish to the satisfaction of the
¥y of the Navy that such matorinls or facllitios were ordered in suthelent time tog:r-
orderly progress of construction of the \-mlg\‘vmh to moot Lhe completion date
] heroln ’I'Ilno contractor shall bo doemed to have ordered materials as required
rt:ccdln;: wenteneo |f nftor using ita beat offorta it shall promptly have notifted the
ont of Ita inability to place auch ordoers.

; i - inerease In coat shall be allowed which shall have been caused by tha
' uo?‘tl!}uucrq:;:{;uiél‘:rc:m:wp:ru and nulhns}r. f‘t;r m;provul ‘Iltt'::u 3.'-?13?:?’,3" :ubmié}c;!o :.:
' ; rermit the
Dapartment by the contractor horounder in time to oty of on-
e veane] voanels Lo moet the completion date apecified hereln, The Dep
.gi:lti’rmtil:n #:(‘?{'l::l: ,\,,,‘ﬁ:,i:‘||"urm.,r uinl urtllumu:u Inntallutlon plans within thirty (30)
Hg dayas after thele submlsston to the Department by the contractor,
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Weking plaas.

g

Eruna

Insurance,

Time of completion.

¢ ha Now York Navy
: 3 hall aftor completion e delivered at t ‘ . y
Yll‘d(e n&%“ﬂ%‘ﬁ’:ﬁftﬁ‘ﬁm Senlor Omﬂ;r i‘n mmil"nn::.dptsi‘l‘h::mr;‘n\i:il :I!i‘:ttt::?xi ::]m“
il o .
5 el ho place of delivery of ahare a . rhango
:i::ma’{ﬁ:‘nﬂnﬁ\‘v:“m:ytth‘: rlmvn-nﬂnoti naval atation, auch chango will he troatod ag n
chango under this contract aa provided in Article 6 hareof,

formnnee
ilitles requlred hy the contractor for the per : ;
of lh?-":;n%ri m::{:lh?ﬂlm‘?i!r;?cin amordt{nco with the torms of & supplementul conliaet,
NOd-1638, dated Seplember 0, 1040,

“Boo- 1" d blue prints of all working and finlahad plans, sand cople
of d?ng&%{lo!fwm‘:umln:omlc:“m‘:i material ordera for Light Cru Innr! .\in.l Cf. 07
necessary for the proper conatruction and completion of tho vessel ‘veasols shal Nl pro-
\:idcd in accordance with the Genernl I'rovisiona, The contractor ahall, In atrict accore unid
B o A e O Pectoe sk shail hedh oai) prodify. the
f lan o contractor,

iﬁn S‘luu . mmdtmm?lg bl:'i:nl"luch plana and bookleta into w with the work
actually ed on the vossol/veaaols,

at a dolay 1n the recoipl of any plan to be purchasad from another cone
m'm’&fm"s wo:\:-ilht ia article pml:'onu tgo orderly progroas of conatruction and :
actually the completion of the vessel/voasola lmi-ond the completion date specified
hereln, lnylmlm aubmﬁltod by the contractor for relmburaemont for Incroased coat of th _
rformanco of this contract resulting therofrom will, if approved by the Socretary of the
g“a\'r. ba handled as & chango under the contract In accordance with Articlo 8 hervof, No
clalm far such Increasad cast reaulting frun a delay In the recolpt of such plan, however,
will bo consldered by the Department unless such delay shall have beon roported by the con

tractor In conformity with the requiremient for submission of quarterly delay roporta ag §

provided in Article 1 (&) heorvof,

ART. 4. Tho Socretary of the Navy, at any tima and without notlco to tho surctics, may
make changes in this contract Includl’ns the Gonoral I'rovialona, the plans and/or the apecs
ifications of thia contract, within the general scopo thereof, No changea ahall be made (n
the contract, exclusive of tho plans and specifications, except on the written order of the
Bocretary of the Navy, and no changea shall be made in the plans or afwcincntlunx unloas upe
roved In writing by the Sceretary of the Navy or by the Chief of the Burcau of Ships, aa
Ia duly autharized representative; but nothing provided in this articlo or Articlo & nfmll

 excuse thacontractor from procoeding with the work under this contract.

AT, L. No chargo for extra work or material will be allowed unlean ordered In wrllil‘lﬂl! 3
by the Seeretary of the Navy ar by the Chief of tho Ilureau of Ships as hila daly autliori :
representative, except as otherwise hereln provided.

ART, 6. (a) The increared or decreased cost und dumuges owing to duly authorized 1
changes and or eatias and chango in wolght or other mutters specifically provided in this
contract to be handled as changes under thiz article, may be determined cither:

(1) by mutual agreement or

(2) Ly a Board of Nuval Ofticers appointed by the Seeretary of the Navy, which board §
shall determine such inereased or decrenscd cost and the apnlicable profit §
(which ghall be computed at the rute of cight and seven-tenths (8.7) percent
of such coat), and shall determine ulso the damages, {f any, caused by such
changes and/or extras, in accordance with subparagraph (b) of this article, .

The parties hereto shall be bound by the determination of said board or a4 m
thereof as to the amount of incrense or reduction |
contractor on account of matters determined by
tractor, in the meanwhile, shall proceed with the
specifications as thus modified, keeping, in

record of all costs incurred as a result thereof, Such yec rds sh all times, be
for inapection and audit by representatives of the Uepnri;::n;.s shiall Aalltimes bo opon

No request for adjustment under this article with

Articles 4 or & shall be submitted to the Board or consider 4
itte ed by the Seeretary
unlcss the contractor shall, within thirty (30) days after receipt of thg f:}l;?dgg Lrltl)i}iﬁg
change or extra, notify the Secretary of the Navy in writing of the cstim
any d_ulay_. and the estimated amount of cost involved. The Scecret
however, in his diseretion may extend such time of submitting requests,
(b) Should any such change or extra actuall i
. L Ktra a y delay the const ) ve
vessels beyond the completion date specified mdArticle 8 hereof, the cot;:lt?::::};.lt iglrl 5}5'111\5\?%%
) i a8 a part of such chan tr he -

amount of the increase in cost to th i Bl s Aug.the
joet 10 the approel el Secregar}'eott;oggaNcL%;.rosultmg therefrom shall be allowed sub- ;

visiuﬁsm %nllsgssum;ie e??1311 be furnished in accordanece with Article 7 of the General Pro-
amount, the cont:auctogl;ig(}] ;’r:lr‘r‘lfsll?l:g by the Sccretary of the Navy to furnish a lesser
which shall be not less than (but noed mo eer s heCt L0 each Vessel, in an amount

ajority &
n the compensation to be allowed the .
1e board us above provided, The cone ‘B
work in accordance with the plans and

respect to a change or extra under

. d not exc d) th : 3R
($2,000,000) : Provided, That the amourt sri. o cced) the sum of two million dollars
need not at any time prior s th}ée{ai'r?tf';%tf (t){mmsurance required with respect to a vessel

i o y | keel exceed the aggr -
applications for payments theretofore made by the contractor with %gﬂlgcgftt;o :T:f:li\l'ttrsggl.au k.

this contract shall he cemple

with?}i‘g' 18 The vessel/vessels covered by
p authorized ch

ans and s IﬁcgtI N3 i i : . _'u(’il it accordance
ESe ons, and duly anges therein, and shall be delivered

sofar as practicable, a sepurale and accurate @<

ated extent of ¥
ary of the Navy, 3




